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Sixth Semester B.Com. Degree Examination,
September/October 2021

(CBCS Scheme)
Accounting and Taxation

Paper AC 6.5 - BUSINESS TAXATION

Time : 3 Hours] [Max. Marks : 70

Instructions to Candidates : Answers should be written completely either in Kannada
or in English.

SECTION - A/ a0 - &

Answer any FIVE sub-questions. Each sub-question carries 2 marks :

(5 x 2 = 10)

0dRF)werte OB evI-I3nYn su3d2. I3 evs-TIt 2 WoTi !

S

(b)

()

(d)

(e)

)

(g)

Define Partnership.
Toenwad? dordeso?

Expand AMT and MAT.
AMT 203) MAT Iuneda) D302

What do you mean by block of assets?
ene roowm) Homdesy?

What is e-filing?
8-, 9o dorded?

What do you mean by self-assessment?
200 SPQTRTT F0BTERO?

What is a Resident Firm?
Ve ﬁo:‘(:a oRBesD?

What is Customs Duty?
833000 0T 0TVeRO?
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SECTION - B/2en - O

Answer any THREE questions. Each question carries 6 marks : (3x6=18)
QIR WWTR Juecd FBYr evdd. I3 DT HV3TY, 6 0TNL :

Naveen & Co. had a block of plant and machinery having WDV of ¥ 40,00,000 as
on 1st April 2019. During the year a new plant costing ¥ 16,00,000 was '
purchased on 20t September 2019.

On 26t November 2019, there was a fire accident and as a result, a considerable
portion of the old plant was destroyed. The insurance company paid the damages
of ¥ 20,00,000. The rate of depreciation applicable is 15%.

Calculate the amount of depreciation U/S 32 of Income Tax Act, 1961.
SJex® I FoTA0D WY, w0 aboZW oF) AR, BI0s 1-4-201950z> ewd WDV
3P0 X 40,00,000 20038, B38 I3V, Breos 20-9-2019801 X 16,00,000 3903 |

03080 0303, FoTAad DBeDATLIH.

D008 26-11-201900w0, F0x0DE WFod eTz73N0T, BFob 003 nrdeod FIPHEE,
BQIRNCLZE. HBoe Fosodw, BB&BeTZN T 20,00,0001¢8), QeBTLIY. o3 B 3TFY BT

15% &N0IT.

ool 301t Tacziod 1961, Agn® 32 wBodbd, 335Y BRITHY, FoBO LBOWD.

e,

State whether the following payments are admissible or inadmissible as per the _

provisions of Income Tax Act, 1961.

(@) Loss due to embezzlement by an employee
(b) Cash expenditure of ¥ 48,000

(c) Discount allowed

(d) Interest on loan taken to pay income tax
() Annual listing fees paid to stock-exchange

(f) Pension paid to employees
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espaod 30r a?oléab 19610 Z3e0, & FINT To=drieh 33%3 (Zlarap) aﬁme:% Dwornde
DOWITIY, 33 :
()  2e0B008 BUT Beow BodoBaleen
(b) SRS BSHS DedF T 48,000
(c) BadPod AeBRTLHFHTO
(d) ewead 301 sEden ridide0rE OB Soeds w8,
() =eaFT Aor' Boe), - Hedb HAVHOLY, FEITOF)WO

() ®Ps00R deBeRsd Sowes

State the provisions of Admissible Remuneration to Partners U/S 40(b) of Income
Tax Act, 1961.

Te0mdN 3S3ad BogRItal dwoFSHYR) - AFe® 40(b) wmeod 3or seok 19619
®R0HE 392

Mr. Kumar has the following estimated incomes for the FY 2019-20.

Income from salaries -%5,00,000
-~ Income from House property -% 2,00,000
Income from other sources -¥ 50,000

[Interest on Security)]
Calculate Advance Tax Instalments.

8¢ BINT*TIT FY 2019-203, »owmamd IRBeRT Bwoobneh F950E03:S :
Jowdn smaad -% 5,00,000
Sododb 33T IV emab (F0B1HBR) - T 2,00,000
230 ezl -% 50,000
(28 smaob FoBL&LAE]
ToS8ReTn Iwona eswaod Qﬁdoi)aigi (sosmqmg ForO HBODO.

State the objectives of Customs Duty.
&30 2058 wqaeanw% D302,
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SECTION - C/ 2% - %

Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)
WRI)TTT Feth FBION eV, F3aleond BB 14 vosridd:

Balaji Industries imported an equipment from USA for $ 25,000. From the
following information, Calculate Assessable value and Customs Duty payable,

(a) Design and Development charges $ 1,-000

(b) Packing charges — primary $ 500

(c) Secondary packing charges - $ 300

(d) Insurance - Actuals not known

(e) Commission paid - $ 800

(f) Air Freight charges - $ 2800

(8) Exchange rate specified by RBIX 72 per $

(h) Exchange rate specified by CBEC -% 71 per $
(ij BCD-10%, IGST - 12%

Wo 'aod;%&m“ $ 25,000 SPOE 033w, USADE &30 SRR gdgor dIone
Soedrt 3818 ab’a% B03) BT F0TIT), FOBO SLBOLD

(a) 2w I3y eOIB 313,$ 1,000

(b) DyBVB TBont B3, $ 500

(c) B3eod o S - $ 300

(d) =[» d&iﬁ- 2323&;13!303!5 SR3 3920,

(e) svema® - $ 800

() 2INBaIRS Fereesse S,- $ 2800

(@ RBI B8 aoob 3P, - 33 BT AT 72
(h) CBEC an3 adsod &359¢) - 3,8 weorrt T 71

(i) BCD - 10%, IGST - 12%
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Calculate TDS to the following cases :

(a) Amount received from LIC policy ¥ 2,00,000

(b) Amount from sale of building ¥ 52,00,000

(c) NSS deposit amount received I 50,000

(d) Professional fees paid to auditor ¥ 40,000 _
() House rent paid to owner @ I 40,000 per month
() Payment to electrical contractor - ¥ 60,000

(g) Premature withdrawal from RPF - ¥ 70,000

3d50R@ IS0 oedrt TDS SIS, 3,3 S0eenedrt FoEd LBOWD :

(a) LIC m0&20008 2683 33 T 2,00,000

(b) BEE SO 303 B T 52,00,000

(c) NSS Sezesod 303 2683 T 50,000

(d) eor IR S3eadh 303 T 40,000

(e) B InAeBA I35 Wi 303 T 40,000 33 Sorien
() By r3nmesdn TBEReE 343 - T 60,000

() RPF %03 85298 2633 - X 70,000

Sharada Co. Ltd is engaged in the business of manufacture of computer

components.

Profit & Loss A/c for the year ending 31st March 2020

Particulars Amount Particulars Amount
To Salary to staff 10,40,000 By Gross Profit 1,13,24,800
To Audit Fee 38,400 By Amount withdrawn
To Bad Debts 48,000 from General Reserve
To Depreciation 5,20,000 which was credited in

To Income Tax 2,40,000 1996-97 by debiting

To Dividend Distribution
P&LA/c 5,12,000

Tax 2,00,000
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Particulars Amount Particulars Amount
To Donation to NDF 1,92,000
To GST 2,40,000
To Customs Duty Payable 1,98,400
To Net profits 91,20,000
1,18,36,800 1,18,36,800

Other Information :

(a) Depreciation allowable as per IT Rules works out to be ¥ 4,65,600

(b) Brought Forward Business Loss ¥ 11,20,000

(c) Brought Forward Unabsorbed Depreciation ¥ 4,64,000

(d) Of the Customs Duty payable, ¥ 38,400 was paid before filing of return
Calculate the Total Income and Tax Liability for the AY — 2020-21.

So0we FozRodn TfOe"Q'f%éSO‘ 520380t Y GuTBIaD FyIT SRBIB), $E0 wayl/ IR
093 FYTow®03T :

ooyl 3 I, w93 31-3-2020

3T ried 303 3T S3

R SP8801 oy 10,40,000 200 Q0 ot 1,13,24,800
R Bk Zowd 38,400 B0 WIRF, Howos Aegd

A S 48,000 (1996-970 39) 5,12,000
i 3389 5,20,000

1t esmaody 301 2,40,000

it eegge08 H3TFHe 3018 2,00,000

% NDF 291 gt 1,92,000

A 308 R0y eS¢ V1 5 40 000

1t e50R) R0T

Be3p3esando 303 1,98,400

R A oot 91,20,000 —_—

1,18,36,800 1,18,36,800

—_—
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%33 AT :
(a) w0l 201t B2a%0b BT B3I 3, T 4,65,600
(b) &oB IRFNiY F3H0 3, X 11,20,000
(€) %0BS IRFNY BroDILONE 3389 T 4,64,000

(d) &B> 07 TFEdpiesaNdos Ie3dnd, 38,400n¢a), 301t Fe3pdewaNcLs @030
DB RIN DoS3TeR0.
AY - 2020-21 IIFT 803 &swma0d 30riad), FoBd &BOD.

A firm of P, Q & R, which satisfies all conditions of Section 184 and 40(b) for the
year ending March 31st, 2020 as follows :

Particulars Amount - Particulars Amount
To Cost of goods sold 47,90,000 By Sales (Commission
To Remuneration to Partners Agency Business) 66,00,000
P 6,00,000 By Rent of House
Q 9,00,000 Property (Half Portion) 50,000
R 55,000 By Interest on
To Income Tax 8,000 Debentures 60,000

To Interest to Partners

@ 13.5%
P 40,000
Q 10,000
R 60,000

To Municipal Tax of House

Property 5,000

To Other Expenses 2,10,000

To Net Profit 32,000
67,10,000 67,10,000
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Other Information :
(@) Out of the other expenses T 48,500 is not deductible u/s 36,37(1) and 43B.

(b) On January 15, 2020, the firm pays an outstanding GST Liability of ¥ 2,922
of the Previous Year 2018-19. As this amount pertains to the Previous Year
2018-19, it has not been debited to the aforesaid Profit & Loss A/c.

(c) The firm owns a house, the ground floor is used for business purposes, the
first floor is given on rent.

Find out the Net Income of the Firm and tax treatment of payments to partners
in their hand for the Assessment Year 2020-21.

P, Q 3) R, menmesoone meenmedss 3o50dn 30ufr-31-20208, Smprodd, sget 184
R03) A8F 40(b) AFOBINOM 1.IBLR Foad ITrieh B FYFoBoIT :

D30 Sed DITed S03
it agsond Soovats W3es 47.,90,000 Q0T SV e3T20d
i FeenweUT FoTel® (BoeRn’ mggg 66,00,000
Q 9,00,000  (®FF %N 50,000
R 55.000 200 Buowofngor
1t esmaod 301t 8.000 uaé estaodd 60.000

1 eedn Wl @ 13.5% :

P 40,000
Q 10,000
R 60,000

1t o8 esyobd
ST 30n  Fib
1 230 Sedried 2,10,000
N I3y oo 32,000

67,10,000 67,10,000
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330 aIonRP
303 BN
(@) 330 zStSzpe}cD -0 36,37(1) 03 43B waodd I 48,5007‘@0 WRDS
260 8B
(b) B0 19 2020(5063 2w gudB agsT - % 2,92'.2#«?5'&2IL m;ﬂaaejaoe)& 260 9V,
o
L,0D® SHE 20 18-198 édgaﬁgod mdéodmﬁ—ﬁ%méobomsﬁdﬁﬁo&d)m ).
(©) 30¢8 B e 2003, 330 mwmdd ,ao,amoba'af\csaa, <@g O 0B A
23 3®e0% oS 03REN, S pEOBOD ;b‘f-‘a‘aoiaagmaﬂﬁ mdmﬂ&:gd
®
R w0
AY 0020-21 33T Zohod (’02553 es3o 0BT go@ 500300 203 —55€0Te00)
210V o LROV0
L, 1 Following 18 the P& L AJcof griram CO for the PY 0019-20
= particulars Rs. particulars Rs
38 ,40,000
To Establishment expenscs 8,00,000 By Gross profit
) To Rent & Taxes 88,000 By Rent Rece'wed 2 56,000
To Depreciation 1,92 ,000 By profit ont sale of
400
To Fire Insurance 54,400 fixed asset 1,18,
To Pprovisiont for Tax 9,92 000 BY Interest OB Govermnent
1t 76,800
To Entertainment expenscs 46,080 gecurities
To Donation t0 Rajiv By Dividend received
Gandhi Foundation 32,000 from Indian company 64,000
~ To General EXpenses 2,09,600
i ro Proposed dividend 33600
To Net Profits 19,07 520
gt it =
Additional Information -
(@) General Expenses include a sum of T 30,720 as Municipal tax and ¥ 5,120
rty let out.

ance on house-prope

as insur
r IT Act Z 1,60,000

tion admissible as pe
ompany for the AY 202

(b) Depreci&’
e Total Income of the C

Gouputs 2 0-21.

9/10



T-T3 gy, & 8%%0mogy
IIries, 3oz II0re 203
UECEDN g 8,00,000 @0z 90 ey 38,40,000
i waa ) 374 88,000 %og &rtogy S0y 2, 56,000
M 3379 1,92,000 %oz 3993 Anoatsm0g 2 8,400
TN a5 54,400
1 307 MQeaarm 9, 92,000 %og ATIEH ;AR BRI
] ai)dfaeo’oasma z.;; 46,080 ey uaé 76,800
1 Ovegemys Mo Rory :-fjdeéeab sfoa’c‘aoaoom'
TS| cSeess 32,000 R0z 64,000
1 3wy “ 2,09,600
1 3% 3zeny Y0z 33,600
TS ey 19,07,500
43,55,200 43,55,200
£3§P' B0&g -
(a) Wy UMY, 35 Y a Detgyg WO Ttg03 7 30,720 2055
SR T8, 120m, I Segrig, Be08 08¢
b) ey, 2on ®abay, “Bave Y02 g 33892 1,60,000
Ay 2020-p; ao‘;ar'rg 30&0;)’3&303
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